
 

1 

 

ASX Announcement  

5 August 2019 

Coronado announces 54.1% increase in adjusted EBITDA1 to $405.4 
million, declares interim distribution of US$0.41 per CDI, completes 
new Curragh mine plan targeting 15Mt of production per annum by 
2023 and announces early release of 11% of shares from voluntary 
escrow  

Today Coronado Global Resources Inc (Coronado or the Group) (ASX: CRN) has reported its results for 
the first half of the financial year ended 30 June 2019. All amounts quoted in this release are in USD and 
on a proforma basis2, unless otherwise stated. 

RESULTS3 HY18 HY19  Variance 
Production (Mt) 10.2 10.4 1.8% 

Sales Volume (Mt) 9.9 10.4 5.3% 

Revenue ($m) 1,116.2 1,234.3 10.6% 

Adjusted EBITDA ($m) 263.0 405.4 54.1% 

Reported Net Income after Tax ($m) 111.2 214.3 92.7% 

Realised Metallurgical Coal Price ($) 133.7 137.5 2.8% 

Mining Cost per tonne sold ($) 57.8 51.4 (11.1%) 

 
KEY HIGHLIGHTS 
 
• Safety metrics continued to outperform national industry averages across the group with Australian 

rolling 12-month TRIFR of 5.46 and US rolling 12-month TRIR of 1.65 

• The Board of Directors have declared a total interim distribution of $0.41 per CDI ($396.3 million) 
comprised of a franked dividend of $0.112 per CDI and capital return of $0.298 per CDI.  This 
represents a total distribution of $0.72 per CDI ($700 million (~A$1 billion)) since listing on the ASX 
in October 2018 to securityholders 

• ROM production of 16.7Mt, up 7.3% driven by operating efficiencies at Curragh 

• Saleable production of 10.4Mt, up 1.8% with Sales volumes of 10.4Mt, up 5.3%  

• Sales Revenue of $1,234.3 million, up 10.6% due to improved realised prices, a higher percentage of 
metallurgical coal sold, and increased sales volumes 

• EBITDA of $405.4 million, up 54.1% due to higher production, lower costs and improved realised 
prices 

• Reported Net Income After Tax of $214.3 million, up 92.7%  

• Group mine cost of $51.4 per tonne, 11.1% lower due to operational improvements and higher 
production volumes 

• Coronado returned to a net cash position as at 30 June 2019 

                                                      
1 All references to “EBITDA” means EBITDA adjusted for FX and non-recurring items 
2 The Curragh Mine was acquired on 29 March 2018, representing a partial half year period. To provide investors with comparable 
analysis, financial data and commentary in this report is provided on a proforma basis to enable comparisons to be as if the 
Curragh Mine was owned for the six-months period ending 30 June 2018 
3 All volumes are quoted in metric tonnes on a proforma basis for the acquisition of Curragh unless otherwise stated and 
performance metrics compared to the corresponding prior period 
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• Developed new Curragh mine plan that will target 15Mt of production per annum by 2023, additional 
6Mt over the Prospectus 5-year forecast period (see separate ASX announcement on 5 August 2019) 

• Successfully executed the New Coal Supply Agreement with Stanwell Corporation which concludes 
the acquisition of the Stanwell Reserved Area 

• Curragh’s new 3-year employee Enterprise Agreement approved by Fair Work Australia and now in 
effect 

• Received unconditional, credit approved offers to increase the Syndicated Facility Agreement (SFA) 
from $350 million to $500 million and to extend the term of the facility to February 2023 

• The Independent Directors of the Board have approved the early release of 10,631,687 of the shares 
of common stock (equivalent to 106,316,870 CHESS Depository Interests (CDIs)) in Coronado held 
by Coronado Group LLC (Group LLC) from voluntary escrow with effect from 4:15pm on 19 August 
2019 (Early Release Shares) 

 

Managing Director and Chief Executive Officer, Gerry Spindler, said: “Today’s announcement 
demonstrates our commitment to deliver on our strategies and continue to focus on delivering value to our 
securityholders.  I am pleased to report on the Group’s solid financial performance for the half year, which 
demonstrates the quality of our portfolio of assets and our ability to generate strong cash flows.  It is the 
highly skilled and experienced people we have at Coronado that have made all this possible and I would 
like to take this opportunity to thank them all for their outstanding contribution. 

Today the Board has also approved the payment of an interim distribution of $0.41 per CDI.  Since listing 
on the ASX in October last year, Coronado has distributed a total of $0.72 per CDI which is approximately 
US$700 million to securityholders, which reflects the Board’s confidence in Coronado’s prospects.”  

DIVIDEND 

The Board of Coronado has declared an interim distribution of $0.41 per CDI (~$396.3 million).  The 
distribution is comprised of a Dividend of US$0.112 per CDI and a Capital Return of US$0.298 per CDI.  
 
CDI’s will be quoted “ex” dividend on 23 August 2019. The distribution will have a record date of 26 August 
2019 and will be payable on 20 September 20194.  
 
For Australian tax purposes, the Dividend is expected to be fully franked.  The Capital Return should be 
treated as a return of capital on holders’ existing interest in Coronado shares/CDIs.   
 
For US tax purposes, the Dividend and some or all of the Capital Return are expected to be treated as a 
dividend distribution and may attract US withholding tax. 
 
Refer to Part 5 of both Appendix 3A.1 Notification of dividend/distribution and Appendix 3A.4 Notification 
of reorganisation of capital – return of capital (cash), as published on the ASX for more information on the 
potential taxation of the Distribution. 

The total Distribution will be funded through available cash and a drawdown under the Syndicated Facility 
Agreement.  Coronado expects its gearing to increase to 0.30 times EBITDA at December 2019, reducing 
to 0.10 times EBITDA by December 2020. 

EARLY RELEASE OF SECURITIES FROM VOLUNTARY ESCROW 

The Independent Directors of Coronado have approved the early release of 10,631,687 of the shares of 
common stock (equivalent to 106,316,870 CHESS Depository Interests (CDIs)) in Coronado held by 
Group LLC from voluntary escrow with effect from 4:15pm on 19 August 2019 (Early Release Shares).  

The Early Release Shares represent 11% of the issued capital in the Company, and the release would 
facilitate a potential future sell-down of these shares in the form of CDIs (Sell Down). Any Sell Down 
would be at time(s) and price(s) and amount(s) determined by Group LLC and could occur from 4:15pm 
on 19 August 2019 onwards. 

                                                      
4 Dividends paid by Coronado may be subject to US or Australian withholding tax.  Investors should seek independent tax advice 
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Following careful consideration, the Independent Directors of Coronado have concluded that the early 
release of these shares to facilitate a future potential Sell Down is in the best interests of Coronado and 
its shareholders given this would, if all the Early Release Shares are sold by Group LLC, likely result in 
an increase in the free float and improve liquidity for Coronado. 

An 11% full Sell Down would also increase Coronado’s free float to 31% of issued capital, allowing it to 
satisfy the minimum free-float requirement for future potential S&P/ASX index inclusion5.   

In the event a Sell Down was undertaken, Group LLC has agreed to act reasonably and consult with the 
Company in relation to providing allocation priority (but not right) to existing shareholders of the 
Company to the extent possible.  

The escrow period in respect of Group LLC’s remaining holding of 66,676,416.6 shares of common stock 
(equivalent to 666,764,166 CDIs), representing approximately 69% of the issued capital in the Company, 
will not be affected by the above arrangements. Escrow on this remaining holding will expire at 4:15pm 
(Sydney time) on the first business day after release of Coronado’s FY2019 results. 

The early release of the Sell Down Shares from voluntary escrow means Group LLC may, in accordance 
with Listing Rule 3.10A, trade those shares from 4:15pm on 19 August 2019, which is 10 business days 
following this announcement. 

Coronado has been informed by Group LLC that no final decision to undertake a Sell Down has yet been 
made and so any transaction of this nature is incomplete and uncertain to proceed. Nothing in this 
announcement or otherwise should be construed as indicating that any such transaction is imminent or in 
any way certain to occur.  

SAFETY 

The Company’s safety metrics continued to perform better than the national industry averages with 

Australian rolling 12-month TRIFR of 5.46 and US rolling 12-month TRIR of 1.65.  

During HY19 Buchanan recorded 1 million man-hours without a lost time incident which was an 

outstanding achievement given there was a longwall move executed during the period.  This 

achievement was recognised by the Department of Mining Minerals and Energy (DMME) with an award 

for Best Large Deep Mine in the State of Virginia. 

Mr Spindler said, “Safety continues to be our number one priority and both the US and Australian 
operations continued to outperform their peers in their safety metrics.  I would especially like to 
congratulate the team at Buchanan for their outstanding achievement, recording 1 million man-hours 
without a lost time incident, despite some challenging mining conditions. While we continue to deliver 
solid safety performance, we recognise the need to be vigilant and proactive in our efforts to continuously 
improve safety standards in our business and across the industry.” 

FINANCIAL PERFORMANCE 

Coronado continued to deliver on its commitments in HY19 and has achieved another period of solid 
financial and operational performance.  EBITDA was $405.4 million for the six-month period to 30 June 
2019, 54.1% higher than the same period in 2018, while Net Income After Tax of $214.3 million, 
represents a 92.7% increase over the prior corresponding period.  

Revenue of $1,234.3 million, was 10.6% higher compared to HY18 driven by improved realised pricing of 
$137.5 per tonne, a higher percentage of metallurgical coal sold and increased sales volumes. Saleable 
production was 10.4Mt for HY19, an increase of 1.8% compared to the same period in FY18.  

Sales volumes of 10.4Mt for HY19 represented an increase of 5.3% compared to the same period in 
FY18. The increase in sales volumes was primarily driven by increased production, operational 
improvements and enhanced rail availability at Curragh. 

                                                      
5 S&P/ASX indices are rebalanced on a quarterly basis with the next rebalance announced on 6 September 2019.  Potential future 
S&P/ASX 200 index inclusion would be subject to satisfying the free-float adjusted market capitalization ranking of 179th or above 
and liquidity requirements.  Potential inclusion would be assessed in conjunction with other potential index inclusions and 
exclusions as at the rebalance dates. 
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Group mine cost per tonne sold was $51.4 per tonne, an improvement of 11.1% compared to HY18 as a 
result of operational improvements and higher production volumes. 

Strong operating cash flows and a continued focus on capital management saw the company end the 
period with $46.3 million of cash on hand and no drawn debt.  

Mr Spindler said, “We are pleased to report on the strong financial performance delivered across the 
business for the half year period despite some operational challenges experienced in the first quarter of 
the year. Our ongoing focus will be to improve operating margins, increase our proportion of metallurgical 
coal sales and enhance margins through blending coal products. This will allow us to continue to 
generate solid returns for our investors through variable coal market price cycles.” 

OPERATIONS 

Coronado’s solid operational performance was driven by improvements at Curragh and the 
commencement of new production sources at Logan in the US.   
 
At Curragh, the continued improvements in dragline performance resulted in an increase in ROM coal 
production of 16.1% compared to HY18. In addition, the improved reliability of the CHPP led to a 3.1% 
increase in saleable production while significantly improved rail availability resulted in higher sales 
volumes. During the period, Curragh’s new 3-year employee Enterprise Agreement was approved by 
Fair Work Australia and is now in effect.   The New Coal Supply Agreement with Stanwell Corporation 
was also successfully executed which concluded the acquisition of Stanwell Reserved Area. 
 
Buchanan successfully completed a scheduled longwall move to the southeast area of the mine in June 
2019.  The new mining location is expected to deliver more stable mining conditions for the balance of 
2019.  
  
At Logan, a reconfiguration of the operations saw the commencement of new metallurgical coal 
production sources. This is an exciting new development for the Logan complex with the new sources of 
production expected to ramp up and provide higher quality metallurgical coal production for the balance 
of FY19. 
 
During the period a decision was made to curtail thermal coal production at Logan’s Toney Fork surface 
mine as a result of lower US domestic thermal coal prices.  This decision will result in a 0.5Mt reduction 
in thermal coal production at Logan for FY19.  This is expected to have minimal impact on Logan’s 
financial performance as the revenue from the higher quality metallurgical coal produced from the new 
areas will partially offset the lower thermal coal revenue from the Toney Fork surface mine.  As a result 
of these measures, the contribution of metallurgical coal will increase from 77% to 79% of total 
production. 
 

Mr Spindler said, “The past six months has been a period of substantial activity with some challenging 
operating conditions.  Our teams in both Australia and the US have worked tirelessly to overcome the 
challenges and deliver operational efficiencies across all of our mines. The results we have announced 
today are a clear demonstration of their efforts. Our focus will be to continue to grow our metallurgical coal 
production and improve our operating performance through further optimisation of the mine plans, better 
utilisation of our diverse product base and the expansion of blending opportunities. 
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GUIDANCE 

Coronado reaffirms its FY19 guidance as follows: 

GUIDANCE 
Prospectus 

FY19 

Updated Guidance 

FY19 

Production (Mt) 21.6 21.1 – 21.6 

EBITDA ($m) 737 737 - 807 

Cost ($pt) 51 51 - 52 

Capex ($m) 160 160 - 180 

Payout Ratio (%) 100 100 

 
As announced with the Quarterly Report on 18 July 2019, the production guidance was revised to 21.1 to 
21.6 Mt to reflect the 0.5M tonne reduction in thermal coal production. There has been no change to the 
expected metallurgical coal production for the full year and Coronado reaffirms its EBITDA guidance of 
$737 to $807 million.  The cost guidance of $51 to $52 per tonne and the capex guidance of $160 to $180 
million is reaffirmed.  

COAL MARKET OUTLOOK 

More recently the Platts Premium Low Vol HCC index has reduced from $194 per tonne to $165 per tonne. 
The moderation in price primarily reflects increasing uncertainty on the application of potential port 
restrictions in China on Australian coal for the balance of FY19. This has led to subdued activity in the spot 
market by intermediaries which has impacted current prices. Physical seaborne metallurgical coal trade 
flows have remained robust with world steel production6 in the first half of 2019 increasing by 4.9% year 
on year to 925.1Mt. The growth in production is underpinned by a 10% increase in Chinese production to 
492.2Mt. It is expected that the price for seaborne metallurgical coal will remain volatile in the near term 
as the market will be heavily influenced by potential port restrictions of coal into China and tariffs on US 
coal imports. 
 
Mr Spindler said, “It’s important to reflect that the current softer prices are in line with benchmark forecasts 
at the time of the IPO in October 2018.  Subject to market conditions, we remain confident that Coronado 
is on track to meet its guidance range for FY19. We will continue to focus on our operations, improving our 
margins and product mix to ensure we have a sustainable business through the various price cycles.  We 
have an exciting year ahead as we implement our new mine plan for Curragh and deliver the significant 
growth opportunities within our existing portfolio of assets to create value for our securityholders.” 

For a detailed review of Coronado’s operating and financial performance, investors should refer to the 
Appendix 4D, Directors Report, Half Year Consolidated Financial Report and Investor Presentation 
released to the Australian Securities Exchange on 5 August 2019. 

– Ends –  
 
For further information please contact: 
 
Investors 
Ayten Saridas 
Group CFO 
P: +61 437 565 833 
 

Investors 
Aidan Meka 
P: +61 428 082 954 
E: ameka@coronadoglobal.com.au 

Media 
Marie Festa 
Cato & Clegg 
P: +61 405 494 705 

 
  

                                                      
6 World Steel Association 
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APPENDIX 
 
Cautionary Notice Regarding Forward – Looking Statements 
 
This report contains forward-looking statements concerning our business, operations, financial 
performance and condition, the coal, steel and other industries, as well as our plans, objectives and 
expectations for our business, operations, financial performance and condition. Forward-looking 
statements may be identified by words such as "may," "could," "believes," "estimates," "expects," "intends," 
"considers", “forecasts”, “targets” and other similar words that involve risk and uncertainties.  Forward-
looking statements provide management's current expectations or predictions of future conditions, events 
or results. All statements that address operating performance, events or developments that we expect or 
anticipate will occur in the future are forward-looking statements. They may include estimates of revenues, 
income, earnings per share, cost savings, capital expenditures, dividends, share repurchases, liquidity, 
capital structure, market share, industry volume, or other financial items, descriptions of management’s 
plans or objectives for future operations, or descriptions of assumptions underlying any of the above. All 
forward-looking statements speak only as of the date they are made and reflect the company's good faith 
beliefs, assumptions and expectations, but they are not guarantees of future performance or events. 
Furthermore, the company disclaims any obligation to publicly update or revise any forward-looking 
statement, except as required by law. By their nature, forward-looking statements are subject to risks and 
uncertainties that could cause actual results to differ materially from those suggested by the forward-
looking statements. Factors that might cause such differences include, but are not limited to, a variety of 
economic, competitive and regulatory factors, many of which are beyond the company's control, that are 
described in our Registration Statement on Form 10 Amendment No.2 filed with the ASX and SEC on 28 
June 2019, as well as additional factors we may describe from time to time in other filings with the ASX 
and SEC. You may get such filings for free at our website at www.coronadoglobal.com.au. You should 
understand that it is not possible to predict or identify all such factors and, consequently, you should not 
consider any such list to be a complete set of all potential risks or uncertainties. 
 
Reconciliation of Non-GAAP Measures 
This report which includes a discussion of results of operations includes references to and analysis of 
certain non-GAAP measures (as described below) which are financial measures not recognised in 
accordance with U.S. GAAP.  Non-GAAP financial measures are used by the Company and investors to 
measure operating performance. 

Management uses a variety of financial and operating metrics to analyse performance. These metrics 
are significant factors in assessing operating results and profitability. These financial and operating 
metrics include: (i) safety and environmental metrics; (ii) Adjusted EBITDA, (iii) sales volumes and 
average realised price per Mt or metallurgical coal sold, which we define as metallurgical coal revenues 
divided by metallurgical sales volume; and (iv) average mining costs per Mt sold, which we define as cost 
of coal revenues divided by sales volumes. 

The pro forma reconciliation for the comparative six months ended June 30, 2018, presented in the table 
below, has been derived from the unaudited consolidated pro forma statements of operations included in 
the Company’s Form 10-Q and give effect to each of the Curragh acquisition as if it had occurred on 
January 1, 2018. 

Reconciliations of certain forward-looking non-GAAP financial measures, including our 2019 EBITDA 
guidance, to the most directly comparable GAAP financial measures are not provided because the 
Company is unable to provide such reconciliations without unreasonable effort, due to the uncertainty 
and inherent difficulty of predicting the occurrence and the financial impact of items impacting 
comparability and the periods in which such items may be recognised. For the same reasons, the 
Company is unable to address the probable significance of the unavailable information, which could be 
material to future results. 
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Mining Costs per tonne Reconciliation 
  

For six Months Ended 
June 30, 2019 

For six Months Ended 
June 30, 2018 

Pro forma 

Total costs and expenses 914,744 942,885 

Less: Selling, general and administrative expense 18,311 15,977 

Less: Depreciation, depletion and amortization 85,279 86,636 

Total operating costs 811,154 840,272 

Less: Other royalties 93,422 112,230 

Less: Stanwell rebate 94,674 75,939 

Less: Freight expenses 89,362 81,977 

Total mining costs 533,696 570,126 

Sales Volume (Mt) 10,386 9,863 

Average mining costs per tonne sold $51.4/t 57.8/t 

 
Realised Pricing Reconciliation 
 

  For six Months Ended June 30, 2019 

(In US$’000, except for volume data) 
Australian 
Operations 

US Operations Consolidated 

Total Revenues 794,182 440,153 1,234,335 

Less: Other revenues 18,240 3,608 21,848 

Total coal revenues 775,942 436,545 1,212,487 

Less: Thermal coal revenues 47,978 29,010 76,989 

Metallurgical coal revenues 727,964 407,535 1,135,499 

Volume of Metallurgical coal sold (Mt) 4,778 3,482 8,260 

Realised price per Mt of Metallurgical coal 
sold 

$152.3/t $117.0/t $137.5/t 

 

 

For six Months Ended June 30, 2018 

Pro forma 

(In US$’000, except for volume data) 
Australian 
Operations 

US Operations Consolidated 

Total Revenues 703,879 412,304 1,116,183 

Less: Other revenues 15,851 2,492 18,342 

Total coal revenues 688,028 409,812 1,097,841 

Less: Thermal coal revenues 49,217 27,294 76,512 

Metallurgical coal revenues 638,811 382,518 1,021,329 

Volume of Metallurgical coal sold (Mt) 4,124 3,514 7,638 

Realised price per Mt of Metallurgical coal 
sold 

154.9/t 108.9/t 133.7/t 

 
  



 

8 
 

Adjusted EBITDA Reconciliation  

For six Months Ended 
June 30, 2019 

For six Months Ended 
June 30, 2018 

    Pro forma 

Net Income 214,326 111,178 

Add: Depreciation, depletion and amortization 85,279 86,636 

Add: Interest expense (net of income)  17,264 31,133 

Add: Other foreign exchange gains -557 6,484 

Add: Income tax expense 89,043 27,620 

Adjusted EBITDA 405,355 263,051 

 


