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ASX Announcement  

19 February 2019 

Coronado exceeds FY18 EBITDA Prospectus forecast, declares a 
dividend of US$0.31 per CDI and upgrades FY19 guidance 

Coronado Global Resources Inc (Coronado or the Group) (ASX: CRN) today announced its full year 
results for the 2018 financial year ending 31 December 2018.  

(All amounts quoted are in USD on a proforma basis unless otherwise stated) 

RESULTS 
FY18 

Prospectus 
FY18  
Actual 

Variance to  
Prospectus 

Production1  21.2Mt 20.2Mt (1.0)Mt 

Sales Volume  20.9Mt 20.1Mt (0.8)Mt 

Revenue  $2,279.1m $2,296.7m +$17.6m 

EBITDA  $577.7m $595.3m +$17.6m 

Statutory Net Income after Tax2  $166.1m $114.6m ($51.5)m 

Underlying Net Income  $275.6m $279.8m +$4.2m 

Realised Coal Price  $130.3/t $133.2/t +$2.9/t 

Cost per tonne sold  $54.6/t $56.6/t $2.0/t 
 

KEY HIGHLIGHTS 

• Achieved record safety performance across both Australian Operations (TRIFR 3.3) and US 
Operations (TRIR 2.31) 

• Declared final dividend of $0.31 per CDI ($299.6 million), comprised of an ordinary dividend of $0.06 
per CDI and special dividend of $0.25 per CDI  

• Total Production of 20.2Mt and Total Sales of 20.1Mt, with met coal sales of 15.8Mt in line with 
Prospectus 

• Delivered EBITDA of $595.3 million which exceeded prospectus forecast by 3.0%  

• Statutory FY18 Net Income After Tax of $114.6 million, adjusted for $40.5 million non-cash deferred 
tax item 

• Increased Curragh’s Reserves3 by 82Mt (or 33%) from the Stanwell Reserve Area (SRA) 

• Improved Curragh dragline efficiency by 8.1% and prime strip ratio by 9.9%  

• Maintained strong balance sheet with closing cash balance of $124.9 million, with no drawn debt 

• Listed on the Australian Securities Exchange following IPO 

                                                      
1 Volumes quoted are in metric tonnes 
2 Statutory Net Income after Tax is affected by a non-cash and non-recurring opening adjustment relating to accounting for the pre-

IPO corporate reorganisation (refer “Financial Performance”) 
3Before depletions as a result of production during the 18 months to 31 December 2018.  Refer to 2018 Resource and Reserve 

Statement (p4) 
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FY18 represented a record year for Coronado with the acquisition of Curragh in March 2018 and stable 
performance from its US mining assets. The business outperformed on a number of its financial targets 
and delivered EBITDA of $595.3 million, ending the year with a strong balance sheet position with cash 
balances of $124.9 million and no drawn debt.   

Managing Director and Chief Executive Officer, Gerry Spindler, said: “2018 was a year of significant 
milestones for Coronado. To begin the year with a transformational acquisition like Curragh, successfully 
undertake an IPO and listing on the ASX and end the year having exceeded key financial targets is 
something I could not be prouder of. It is a testament to the commitment and capabilities of our highly 
skilled workforce”.  

SAFETY 

The Company achieved a Total Recorded Injury Frequency Rate (TRIFR) for the Australian operations of 
3.3, and a Total Recordable Injury Rate (TRIR) in the US of 2.31.   

Mr Spindler said “Both the US and Australian operations achieved their best ever safety performance 
outperforming their respective national industry averages.  We were particularly pleased with the 
performance of the Logan operations in the US, for which we have received a number of safety awards 
acknowledging that there were no reportable injuries during the period, a significant achievement for 
underground mining operations.” 

FINANCIAL PERFORMANCE 

Coronado’s key FY18 financial results exceeded prior year and Prospectus forecasts, with Revenue of 
$2,296.7 million and EBITDA of $595.3 million.  Revenue of $2,296.7 million was driven by stronger 
export market pricing and a higher proportion of met coal in the sales mix. The proportion of met coal 
sales to thermal coal sales was 78.6% to 21.4% respectively, 4% above Prospectus forecast.  
 
Cost per tonne sold of $56.6/t was marginally above Prospectus forecast of $54.6/t as a result of slightly 
lower production volumes.   
 
Statutory Net Income after Tax was $114.6 million which is $51.5 million below Prospectus forecast. This 
was primarily the result of a non-cash and non-recurring opening adjustment to the deferred tax liability 
balance which related to the corporate reorganisation undertaken by Coronado in preparation for the 
IPO.  This opening tax adjustment was previously presented in the Prospectus Proforma Balance Sheet.  
As part of the FY18 audit, the Company’s Auditor KPMG undertook a technical review and has now 
changed the previous position adopted by one of its affiliated entities acting as Investigating Accountant 
for the IPO in relation to the appropriate accounting treatment for this item.  This has resulted in the 
opening balance adjustment being reallocated to Tax Expense rather than the Balance Sheet.  
Notwithstanding that the Company had received independent advice at the time of the IPO and that the 
Investigating Accountant KPMG supported the original accounting treatment, the Company has decided 
to adopt the change in accounting treatment recommended by KPMG as Auditor.  
 
After adjusting for non-recurring items (including the non-cash deferred tax opening adjustment), the 
Underlying proforma Net Income after tax of $279.8 million was $4.2 million above Prospectus forecast. 

DIVIDEND 

The Directors have declared an unfranked final dividend of US$0.314 per CDI which is made up on an 
ordinary dividend of $0.06 per CDI and a special dividend of $0.25 per CDI. This represents a dividend 
yield of 18%5 per annum on the IPO price and 21.5% per annum on the closing price of Coronado shares 
on 15 February 2019.   

The total dividend of $299.6 million will be funded from cash balances and a draw down under the new 
credit facility of approximately $100 million, which is expected to be repaid by 30 June 2019.  
 
Commenting on the dividend Mr Spindler said: “Reflecting on our results today, it is fair to say that we have 
delivered on our promises, and in many cases, exceeded them.  As testament to our confidence in the 

                                                      
4 CDI holders will be paid an equivalent amount in Australian currency, based on the exchange rate on the record date.  At the 

Holders election, the dividend may also be paid in United States currency provided United States bank details have been updated 
by CDI holders in their Computershare accounts.  
5 Yield based on the dividend announced on 19 February 2019 and includes the forecast interim dividend for FY19 
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strength of our operating cash flows and balance sheet position, and our growth outlook, we are pleased 
to declare an ordinary dividend as well as a special dividend totaling $0.31 per CDI. Where it is possible 
and appropriate, we will consider future capital management initiatives including special dividends.” 
 
CDI’s will be quoted “ex” dividend on 4 March 2019. The dividend will have a record date of 5 March 2019 
and be payable on 29 March 20196.  

OPERATIONS 

The financial results were achieved against a backdrop of operating challenges relating to rail and weather 
disruptions in the final quarter of the year at Curragh and coal seam thickness variations at Logan. Group 
Saleable production of 20.2Mt was 1.0Mt below Prospectus of which 0.5Mt related to thermal coal 
production at Logan. Importantly, Group saleable met coal sales of 15.8Mt was in line with Prospectus and 
represented 78.6% of total sales. Buchanan’s saleable production was broadly in line with Prospectus and 
ROM production was up 4.3%.   
 
During 2018 a number of operational initiatives were rolled out at Curragh resulting in 8.1% improvements 
to dragline performance and 9.9% improvement to prime strip ratios.   Further initiatives are being 
progressed as part of the new mine plan development that will enhance the extraction of incremental 
tonnes from Curragh.   
 
As part of the Reserves review for the year ending 31 December 2018, Coronado booked an additional 
82Mt of new Reserves7 at Curragh following the acquisition of the SRA in August 2018.  The Company is 
currently undertaking a study to identify both open cut and underground mining opportunities.  This study, 
which is expected to be completed mid-2019, will lead to a revised mine plan that is expected to deliver a 
substantial uplift in production at Curragh.   
 
In the US, Coronado acquired 3.2Mt of new Reserves adjacent to Logan.  In addition, activities associated 
with the development of the Pangburn-Shaner-Fallowfield (PSF) Reserve area are continuing.  PSF is 
located in Pennsylvania in an established coal region (southwest Pennsylvania) and is well-positioned to 
serve key domestic steel producers representing a significant growth opportunity for the US asset base. 
  
Mr Spindler said, “Our focus going forward will be to grow our met coal production and improve our 
operating performance through further optimisation of mine plans, better utilisation of our diverse product 
base and the expansion of blending opportunities.”  

OUTLOOK 

Coronado has upgraded its Guidance for FY19 compared to the IPO Prospectus forecast8. 

GUIDANCE 
Prospectus 

FY19 

Updated Guidance 

FY19 

Production (Mt) 21.6 21.6 – 22.0 

EBITDA ($m) 737 737 - 807 

Cost ($pt) 51 51 - 52 

Capex ($m) 160 160 - 180 

Payout Ratio (%) 100 100 

 

                                                      
6 Dividends paid by Coronado may be subject to US or Australian withholding tax.  Investors should seek tax advice 
7 Before depletion as a result of production during the 18 months to 31 December 2018. Refer to 2018 Resource and Reserve 
Statement  

8 Assumptions underlying the revised Guidance for FY19 are broadly consistent with the IPO Prospectus, with the exception of 
higher production, high met coal sales, updated cost assumptions and Wood Mackenzie forecast pricing as at December 2018. 
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The Company reaffirms its intention to payout 100% of Free Cash Flow through to 31 December 2019 in 
distributions to shareholders as stated at the time of the IPO. 
 
Mr Spindler said, “The year ahead is very promising for Coronado.  Our ongoing focus will be to deliver 
incremental met coal tonnes, improve operating margins with low capital requirements and  increase the 
utilisation of existing infrastructure.  This focus is expected to result in the creation of significant value for 
the Group.  Further, our ability to blend coal products and increase our proportion of met coal sales allows 
us to strategically leverage the met coal market pricing environment.  The combination of higher production, 
improved price realisations and an increase in the quality and volume of met coal sales will enable us to 
generate solid returns for our investors.” 

For a detailed review of Coronado’s operating and financial performance, investors should refer to the 
Appendix 4E, Directors Report, Full Year Consolidated Financial Report and Investor Presentation 
released to the Australian Securities Exchange on 19 February 2019. 

 
2018 JORC Resource and Reserve Statements 

In this announcement, references to ore reserves (Reserves) are compliant with the Australasian Code for 
Reporting of Exploration Results, Mineral Resources and Ore Reserves 2012 (JORC Code) and are 
measured in accordance with the JORC Code.  

Information in this ASX Release relating to Reserves and Resources is extracted from information 
previously published by Coronado and available on the Coronado and ASX websites (2018 JORC 
Statement). For details of the Reserves and Resources estimates and the Competent Persons statements, 
refer to relevant Australian and US Operations sections in the 2018 JORC Statement. Coronado confirms 
that it is not aware of any new information or data that materially affects the information included in the 
2018 JORC Statement, and that all assumptions and technical parameters underpinning the estimates in 
the 2018 JORC Statement continue to apply and have not materially changed. Coronado confirms that the 
context in which the Competent Persons’ findings are presented have not been materially modified from 
the 2018 JORC Statement. 

 

 

– Ends –  
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